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LIMITED OFFICIAL USS CAIRO 16628 

E.O. 11652: N/A 
TAGS: EFIN, EG 

SUB J : GOE CENTRAL BANK RAISES INTEREST RATES 

REF: STATE 167786 

1 . EEBOFF CONFIRMED IN DISCUSSION WITH CENTRAL BANK 
OFFICIALS JULY 6 THAT CENTRAL BANK HAS RAISED INTEREST 
RATES APPLICABLE TO COMMERCIAL BANK LOANS FROM RANGE OF 
8 - 8.5 PER CENT TO 9 - 1 1 PER CENT. PUBLIC SECTOR 
COMPANIES WILL BE ELIGIBLE FOR THE LOWEST INTEREST RATE 
AVAILABLE (9 PER CENT). PRIVATE SECTOR COMPANIES WILL 

BE CHARGED COMMENSURATE WITH ESTIMATED RISK. AVERAGING 
FROM 9.5 - 10.5 PER CENT. PRIVATE INDIVIDUALS ARE 
EXPECTED TO BE ASSESSED 1 1 PER CENT RATE. AT SAME TIME, 

BANK OFFICIALS RAISED INTEREST RATE PAYABLE ON TIME 
DEPOSITS FROM 6 TO 7 PER CENT. CHANGE EFFECTS NATIONALIZED 
BANKS AND JOINT VENTURE OPERATIONS BUT EXCLUDES FOREIGN 
CURRENCY BRANCHES WHOSE INTEREST RATES VARY AS FUNCTION 
OF LIBOR. 

2. COMMENT: ALTHOUGH ACTION NOT TIED SPECIFICALLY TO IMF 
EXTENDED FUND AGREEMENT UNDER FINAL CONSIDERATION IN 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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WASHINGTON, STEP CLEARLY IN LINE WITH GOVERNMENT INTENTIONS 
AS NOTED REFTEL AND MOVE MAY WELL BE FIRST STEP IN 
ENCOURAGING DOMESTIC SAVINGS AND CONTROLLING DOMESTIC 
CREDIT EXPANSION. F.TLTS 
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